COST ALLOCATI ON AGREEMENT
STATE AND LOCAL GOVERNMENTS

EI N #1446000987A1 DATE: Septenber 3, 2003
DEPT/ AGENCY: FI LI NG REF: The precedi ng
State of M ssouri Agr eenent was dat ed
Ofice of Adm nistration May 31, 2002

P. O. Box 809
Jefferson City, Mssouri 65102

SECTION |: ALLOCATED COSTS

The central service costslistedinExhibit A attached, are approved on aFi xed basi s
and may be included as part of the costs of the State/l ocal departnents and agenci es
i ndi cated during the fiscal year ending June 30, 2003 for further allocation to
Federal grants, contracts, and other agreenments performed at those departnents and
agenci es.

SECTION I1: BILLED COSTS

In addition to Section I, which provides for services furni shed but not billed, the
services |listed below are furnished and billed to departnents and agenci es:

Dat a Processing
Tel econmuni cati ons
Vehi cl e Mai nt enance
Central Printing
State | nsurance
Post age
Fl i ght Operations
Mul ti-Tenant Utilities
Design & Construction Techni cal
10. Enpl oyee Suggestion
11. Personnel Training
12. O fice of Information Technol ogy
13. Fringe Benefits
Soci al Security
Ret i rement
Heal t h I nsurance
Disability Insurance
Li fe I nsurance
Unenpl oynment | nsurance
14. Facilities Lease Management Operations
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DEPT/ AGENCY: State of M ssouri

DATE: September 3, 2003

SECTION I[11: CONDI TI ONS

The anmount s approved in Section | and the billings for the services listedin Section
Il are subject to the follow ng conditions:

A. LIM TATIONS: (1)Charges resulting fromthis Agreement are subj ect to any statutory
or adm nistrativelimtations and apply to a gi ven grant, contract, or ot her agreenent
only tothe extent that funds are avail abl e. (2) Such charges represent costs i ncurred
by the State/locality which are |egal obligations of the State/locality and are
al | owabl e under OMB Circul ar A-87. (3) The sanme costs that are treated as indirect
costs are not clainmed as direct costs. (4) Simlar type of costs are accorded
consi stent accounting treatnment. (5) The i nformati on provided by the State/locality
whi ch was used to establish this Agreenment is not later found to be materially
i nconpl ete or inaccurate.

B. ACCOUNTI NG CHANGES: Thi s Agreenent i s based on the accounti ng systempurported by
the State/locality to beineffect duringthe Agreenment period. Changes to the nethod
of accounting for costs which affect the anount of reinbursenment resulting fromthe
use of this Agreenment require prior approval of the authorized representative of the
Cogni zant Agency. Such changes include, but are not limted to, changes in the
charging of a particular type of cost from an allocated cost to a billed cost.
Failure to obtain such approval may result in cost disall owances.

C. FI XED AMOUNTS: If fixed anmpbunts are approved in Section | of this Agreenment, they
are based on an estimte of the costs for the period covered by the Agreenent. When
the actual costs for this period are determ ned, adjustnents will be nade to the
anmounts of a future year to conpensate for the difference between the costs used to
establish the fixed ambunts and actual costs.

D. BILLED COSTS: Charges for the services |listed in Section Il will be billed in
accordance with rates established by the State/locality. These rates wll be based
on the esti mated costs of providing the services. Adjustnments for variances between
bill ed costs and the actual all owabl e costs of providing the services, as defined by
OMB Circular A-87, will be made in accordance with procedures agreed to between the
State/locality and the Cogni zant Agency.

E. USE BY OTHER FEDERAL AGENCI ES: Thi s Agreenent was executed i n accordance with the
authority in OMB Circul ar A-87, and shoul d be applied to grants, contracts and ot her
agreenents covered by this Circul ar, subject toany limtations in Paragraph A above.
The State/localitv mav provi de copnies of this Aareenent to ot her Federal Aaencies t



Equi prent Definition - Equi pnent nmeans an articl e of nonexpendabl e, tangi bl e per sonal
property having a useful life of nore than one year and an acqui sition cost of $250
or nore per unit. Effective 12/31/00 the acquisition cost changed to $1, 000.

This agreenment is issued with the understandi ng that the revenue in excess of cost
i ssues have not been resolved for the Data Processing Departnent for fiscal years
endi ng June 30, 1998 t hr ough 2001 and f or t he Tel ecomuni cati ons Departnent for fiscal
years ending June 30, 1999 thru 2001.

ACCEPTANCE
BY THE DEPT/ AGENCY: BY THE COGNI ZANT AGENCY ON
State of M ssouri BEHALF OF THE FEDERAL GOVERNVENT
DEPARTMENT OF HEALTH AND HUMAN SERVI CES
( DEPT/ AGENCY) ( AGENCY)
(S| GNATURE) (S| GNATURE)

Henry WIIlians
( NAMVE) ( NAMVE)

Director, Division of Cost Allocation
(TI TLE) (TITLE)

Sept enber 3, 2003
( DATE) (DATE) 7073

Terri L. Lustig
HHS REPRESENTATI VE

(214) 767-5362

Tel ephone

(3)



